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X DEDICATED
FEDERAL

Summary of L egislation: (Amended) Thehill defines"relevant market area’. It requiresafranchisor togive
notice to each new motor vehicle dealer within the relevant market area where the same line make is
represented before the franchisor enters a franchise establishing or relocating a new motor vehicle dealer
within the relevant market area. The bill allows anew motor vehicle dealer to bring a declaratory judgment
action to determine whether good cause exists for the establishing or relocating of a proposed new motor
vehicledealer. It providesthat it isan unfair practice for amotor vehicle manufacturer or deal er to establish
or acquire wholly or partially afranchisor-owned outl et engaged in abusiness substantially identical to that
of afranchisee within the exclusive territory granted the franchisee by the franchise agreement, even if the
franchisor-owned outlet isengaged in the business only partially. The bill amendsthelaw on the succession
to a motor vehicle dealership franchise by designated family members to make the law applicable to a
situation in which the successor designated by the franchisee is the spouse of a child or grandchild of the
franchisee. It provides that a Temporary Vehicle Delivery permit is valid for 96 hours rather than for 48
hours.

Effective Date: July 1, 2001.

Explanation of State Expenditures: (Revised) In CY 1999, 7,135 Temporary Vehicle Delivery Permits
valid for 48 hourswereissued by the Bureau of Motor Vehicles(BMV). Changing the duration of the permit
to 96 hours will have little, if any fiscal impact on the BMV. The fund affected is the Motor Vehicle
Highway Account which supportsthe BMV.

Explanation of State Revenues. (Revised) In CY 1999, the revenue generated from the sale of the 7,135
permitsamounted to $33,892. These permitsarefor the purpose of transporting or delivering vehicles. Since
each permit is valid for only one vehicle, there should be little or no change in permits sold. The funds
affected arethe M otor V ehicle Highway Account, the State License Branch Fund, which supportsthe Bureau
of Motor Vehicles Commission, and the State Police Building Fund.
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Explanation of L ocal Expenditures:

Explanation of L ocal Revenues:

State Agencies Affected: Bureau of Motor Vehicles.

L ocal Agencies Affected:

I nfor mation Sour ces: Cash Audit of the BMV for 1999.
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